
Useful life is one 
year or more? 

More feasible to 
repair rather than 

replace? 

Independent unit? 
(Not a component 
of a larger system) 

 

Equipment or Supply? 
Guidelines for Distinguishing 

Equipment from Supply Items 
(Listed in Priority Order) 

 

 

 

Inventorying cost is 
small percentage 

of unit cost? 

“Equipment” 

 

“Supply” 

Yes 

Yes 

Yes 

Yes 

No 

No 

No 

No 
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